
BRIEF ON INCOME TAX (AMENDMENT) ORDINANCE 2018 
Recently, Income Tax (Amendment) Ordinance 2018 has been issued wherein 
certain amendments in Income Tax Ordinance 2001, have been made. 

One amendment is of particular importance and has gained popularity among 
employees of the government i.e. New Income Tax Slabs with effect from  
1st July 2018. 

Previously, Income Tax was deducted as per following table: 

S. No. Taxable Income Rate of tax 

1 Where the taxable income does not exceed 
Rs.400,000 0% 

2 Where  the  taxable  income  exceeds  
Rs.400,000  but  does  not exceed Rs.500,000 

2% of the amount exceeding 
Rs.400,000 

3 Where  the  taxable  income  exceeds  
Rs.500,000  but  does  not exceed Rs.750,000 

Rs.2,000+5%    of    the    
amount    exceeding Rs.500,000 

4 
Where  the  taxable  income  exceeds  
Rs.750,000  but  does  not exceed 
Rs.1,400,000 

Rs.14,500+10%  of  the  amount  
exceeding Rs.750,000 

5 
Where the taxable income exceeds 
Rs.1,400,000 but does not exceed 
Rs.1,500,000 

Rs.79,500+12.5%   of   the   
amount   exceeding Rs.1,400,000 

6 
Where the taxable income exceeds 
Rs.1,500,000 but does not exceed 
Rs.1,800,000 

Rs.92,000+15%   of   the   
amount   exceeding Rs.1,500,000 

7 
Where the taxable income exceeds 
Rs.1,800,000 but does not exceed 
Rs.2,500,000 

Rs.137,000+17.5%  of  the  
amount  exceeding Rs.1,800,000 

8 
Where the taxable income exceeds 
Rs.2,500,000 but does not exceed 
Rs.3,000,000 

Rs.259,500+20%   of   the   
amount   exceeding Rs.2,500,000 

9 
Where the taxable income exceeds 
Rs.3,000,000 but does not exceed 
Rs.3,500,000 

Rs.359,500+22.5%  of  the  
amount  exceeding Rs.3,000,000 

10 
Where the taxable income exceeds 
Rs.3,500,000 but does not exceed 
Rs.4,000,000 

Rs.472,000+25%   of   the   
amount   exceeding Rs.3,500,000 

11 
Where the taxable income exceeds 
Rs.4,000,000 but does not exceed 
Rs.7,000,000 

Rs.597,000+27.5%  of  the  
amount  exceeding Rs.4,000,000 

12 Where the taxable income exceeds 
Rs.7,000,000 

Rs.1,422,000+30%  of  the  
amount  exceeding Rs.7,000,000 

 



This Tax Rate is listed in SCHEDULE-I, PART-I, DIVISION-I of Income Tax 
Ordinance 2001 (Amended upto 30-06-2017), placed below: 

 



 





 



 



 
 



The above placed DIVISION-I of PART-I of SCHEDULE-I has now been 
replaced by newly laid Ordinance i.e. Income Tax (Amendment) Ordinance 2018: 

 



 



 



From the above amendments, it can clearly be seen that DIVISION-I of PART-I 
of SCHEDULE-I of Income Tax Ordinance 2001 (Amended upto 30-06-2017) 
has now been changed with new DIVISION-I (As highlighted in yellow colour). 

CONCLUSION: 

Income Tax (Amendment) Ordinance, 2018 will be applied to all the individuals 
earning more than 100,000/- per month. Individuals earning less than 100,000/- 
per month will not be liable to Income Tax as per newly laid ordinance. 

 

�رف �وا�ىا � �، � � ا�  2018�ل � � ا� � (ا��) آرڈ� 

ار�  2001� آرڈ�  �ت  ��2017�ن30(�� از  � � ) � � � �ت

 ر� � � � � ۔ ڑرا  � �ب  ا�ى  اِس �� � �ز� � �    � � ا �۔

 2018(ا��) آرڈ�  ژرن 1-� ��د �پارٹ 1-� �ول    1-� ��د ڈو�ى

۔ �ں � � � �ر � �� � � اور اِس � � اِ� � ر� و� � � �

ا �ورى � �بات  �، وہ وا� ��ض ا � ��د  1-ول � � � � ا� � و�ل � ��ت

ژرن 1-�پارٹ  � ۔ اب �ول  1-� ��د ڈو�ى ا  �پارٹ 1-� �� � ��ت -� ��د

ژرن 1  � �1-� ��د ڈو�ى  � ذر� �� � د�ىا  ۔� � �ر � � آرڈ�  ذا  
ض
�ٰ

�  �  ڑ  ا� � � رٹى  30 �� وا� ِ � � ��۔2018�ن � � ��ب  
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